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OYO STATE INVESTMENT PROMOTION & PUBLIC PRIVATE PARTNERSHIP AGENCY 

(OYSIPA) 

 

OYO STATE INVESTMENT REPORT: MACROECONOMICS, LABOR 

MARKET DATA, AND INFRASTRUCTURE OVERVIEW 

1. Introduction 

Oyo State, located in the southwestern part of Nigeria, is one of the country's most economically 

vibrant regions. As an investment destination, Oyo State offers a range of opportunities driven by 

its favorable macroeconomic indicators, robust labor market, and developing infrastructure. This 

report provides an overview of these key factors, highlighting the state’s potential for investors. 

Objectives: 

This report provides a snapshot of the current investment climate in Oyo State, offering insights 

for potential investors looking to capitalize on the state’s growing economy and strategic 

advantages. 

2. Macroeconomic Overview 

Oyo State is a significant contributor to Nigeria's economy, particularly in agriculture, 

commerce, and industry. The state's economy is primarily driven by: 

 Agriculture: Oyo State is known for its agricultural prowess, contributing substantially 

to Nigeria’s production of cassava, maize, yam, and poultry. The state’s fertile land 

supports a variety of crops and livestock farming, making it a key player in Nigeria’s 

agricultural sector. 

 Gross Domestic Product (GDP): Oyo State’s GDP is largely derived from agriculture, 

trade, and manufacturing. The state has a growing industrial base, with emerging sectors 

such as agro-processing, textiles, and cement production. 

 Inflation and Exchange Rates: The inflation rate in Oyo State aligns closely with 

national trends, influenced by factors such as food prices and energy costs. The exchange 

rate of the Nigerian Naira impacts import costs and pricing structures, particularly in 

manufacturing and construction. 

3. Labor Market Data 
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Oyo State boasts a dynamic and youthful labor force, providing a significant advantage for 

investors. Key labor market insights include: 

 Population Demographics: Oyo State has a population of approximately 7 million 

people, with a large proportion of youth (ages 15-35). This youthful demographic 

presents opportunities for industries requiring a vibrant workforce. 

 Employment Rate: The employment rate in Oyo State is relatively high compared to 

other states in Nigeria. The state's workforce is engaged primarily in agriculture, 

followed by trade, manufacturing, and services. 

 Education and Skills: The state is home to several tertiary institutions, including the 

University of Ibadan, one of Africa's leading universities. These institutions produce a 

steady stream of graduates in fields such as engineering, agriculture, and social sciences, 

contributing to the state’s skilled labor pool. 

 Wage Structure: Wages in Oyo State are competitive, with variations across sectors. 

The minimum wage aligns with the national standard, but industries like construction and 

manufacturing may offer higher pay rates to attract skilled labor. 

4. Infrastructure Overview 

Oyo State’s infrastructure is rapidly developing, with significant investments in transportation, 

energy, and urban development: 

 Transportation: The state is well-connected by road, with major highways linking it to 

other parts of Nigeria. The ongoing development of the Ibadan Inland Dry Port and the 

expansion of the Lagos-Ibadan Expressway are expected to boost trade and logistics. 

 Energy: Power supply in Oyo State is improving, with ongoing projects aimed at 

enhancing electricity distribution and generation. The state is also exploring alternative 

energy sources, including solar and biomass, to address energy deficits. 

 Water Supply: Urban areas like Ibadan have seen improvements in water supply 

infrastructure, although rural areas still face challenges. The state government is working 

on projects to expand access to clean water across the state. 

 Telecommunications: Oyo State has a robust telecommunications network, with major 

service providers offering 4G services. The state’s digital infrastructure is growing, with 

increased internet penetration and the development of tech hubs. 

 Urban Development: The state capital, Ibadan, is undergoing significant urban renewal, 

with projects focused on improving housing, transportation, and public services. These 

developments are expected to enhance the city’s attractiveness to investors and residents 

alike. 

5. Investment Opportunities 

Oyo State presents numerous investment opportunities across various sectors: 

 Agriculture and Agro-Processing: With its rich agricultural base, Oyo State is ideal for 

investments in agro-processing, including food production, packaging, and export. 
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 Manufacturing: The state’s growing industrial base, coupled with its strategic location, 

makes it a prime destination for manufacturing industries, particularly in textiles, cement, 

and consumer goods. 

 Real Estate and Construction: The ongoing urban development in Ibadan and other 

cities presents opportunities in real estate, housing, and infrastructure development. 

 Energy and Power: Investments in alternative energy, particularly solar and biomass, 

can help address power supply challenges and support the state’s industrial growth. 

6. Conclusion 

Oyo State’s combination of a favorable macroeconomic environment, a young and skilled labor 

force, and developing infrastructure makes it an attractive destination for investors. With 

ongoing projects aimed at enhancing infrastructure and diversifying the economy, the state is 

poised for significant growth. Investors seeking opportunities in agriculture, manufacturing, and 

infrastructure development will find Oyo State to be a promising and strategic choice. 
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